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Abstract

This study aims to assess the sustainability of public finances in Algeria during the period 2005-2023,
within an economic context marked by sharp fluctuations, particularly in oil prices, given the country’s
rentier nature. The analysis focuses on key quantitative and qualitative indicators, including the primary
deficit, the tax gap, and the Fiscal Sustainability Indicator (IFS), in addition to examining the role of
governance in managing expenditures and enhancing revenue mobilization.

The findings reveal that fiscal sustainability in Algeria has remained unstable due to structural imbalances
in fiscal policy, notably weak non-oil revenue mobilization, a persistent tax gap, and rising current
expenditures. The IFS indicator further reflects the government's limited ability to stabilize public debt at
sustainable levels.

These results highlight the urgent need for structural reforms in fiscal policy and the activation of effective
tax and budgetary governance mechanisms to ensure long-term financial balance and sustainability.

Keywords: fiscal sustainability, external public debt, tax gap, budget deficit, IFS Inidcator
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2005 26,17% 6,62% 5,90% 41,84% 40,76% 26,47% -14,29%
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2005 41,84% 1,0590 1,0662 | 8,00% 12,82% 0,28% 1,006798867 | 0,1254 | 0,3384 | 0,37052079 0.64
2006 31,15% 1,0170 1,0569 | 8,00% 14,34% 1,22% 1,039233038 | 0,1312 | 0,2315 | 0,56672883 0.47
2007 25,72% 1,0340 1,0433 | 8,00% 5,74% 0,23% 1,008994197 | 0,0551 | 0,1772 | 0,31110949 0.70
2008 15,22% 1,0240 1,0314 | 8,00% 8,77% 0,11% 1,007226563 | 0,0866 | 0,0722 | 1,19858462 -1.90
2009 9,91% 1,0160 1,0227 | 8,00% -6,78% 0,07% 1,006594488 | - 0,0191 | -3,58000283 4.59
0,0684
2010 12,35% 1,0360 1,0409 | 8,00% -1,21% 0,06% 1,00472973 - 0,0435 | -0,29135652 1.30
0,0127
2011 12,60% 1,0290 1,0348 | 8,00% -0,90% 0,07% 1,00563654 = 0,0460 | -0,21044307 1.22
0,0097
2012 10,53% 1,0340 0,9911 | 8,00% -4,13% -0,44% 0,958510638 | - 0,0253 | -1,4596642 2.42
0,0369
2013 9,85% 1,0280 1,0475 | 8,00% -0,60% 0,19% 1,018968872 | - 0,0185 | -0,42321606 1.44
0,0078
2014 8,66% 1,0380 1,0508 | 8,00% -7,76% 0,11% 1,012331407 | - 0,0066 | -11,962842 12.98
0,0787
2015 8,94% 1,0370 1,0322 | 8,00% -15,44% -0,04% 0,995371263 | - 0,0094 | -16,4184039 17.41
0,1540
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2016 16,74% 1,0330 1,0878 | 8,00% -13,44% 0,89% 1,053049371 | - 0,0874 | -1,63972701 2.69
0,1433

2017 22,00% 1,0160 1,0120 | 8,00% -8,00% -0,087% 0,996062992 | - 0,1400 | -0,5654395 1.59
0,0791

2018 28,21% 1,0120 1,0170 | 8,00% -6,33% 0,14% 1,004940711 | - 0,2021 | -0,3200578 1.03
0,0647

2019 38,68% 1,0090 1,0710 | 8,00% -8,02% 2,38% 1,061446977 | - 0,3068 | -0,33868398 1.40
0,1039

2020 39,88% 0,9500 1,1330 | 8,00% -9,70% 7,68% 1,192631579 | - 0,3188 | -0,54510037 1.73
0,1738

2021 47,18% 1,0380 0,9320 | 8,00% -5,74% -4,82% 0,897880539 | - 0,3918 | -0,02361834 0.92
0,0093

2022 56,12% 1,0360 0,8780 | 8,00% -0,14% -8,56% 0,847490347 | 0,0841 | 0,4812 | 0,17487392 0.67

2023 48,99% 1,0420 1,0710 | 8,00% -1,76% 1,36% 1,027831094 | - 0,4099 | -0,07614329 1.10
0,0312
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(g3 Osibo 131 ) 20232005 ¢ Lo 33l 55 gjlsbt o

Slgind) i i NOE-g WP el Jns ERUH{RPON r-g 1+g r-g/l+g s*=r- s*=r- S s s*-s s*-s
PIB .. R g/l+gbt-1 | g/l+gbt-1

2005 7 562,00 0,128 0,0590 0,0662 0,007 1,06 0,007 0,003 0,28% 0,128 12,82% -0,125 -12,54%
2006 8 501,60 0,143 0,0170 0,0569 0,040 1,02 0,039 0,012 1,22% 0,143 14,34% -0,131 -13,12%
2007 9 352,90 0,057 0,0340 0,0433 0,009 1,03 0,009 0,002 0,23% 0,057 5,74% -0,055 -5,51%
2008 11 043,70 0,088 0,0240 0,0314 0,007 1,02 0,007 0,001 0,11% 0,088 8,77% -0,087 -8,66%
2009 9 968,00 -0,070 0,0160 0,0227 0,007 1,02 0,007 0,001 0,07% -0,068 -6,78% 0,068 6,84%
2010 11 991,60 -0,012 0,0360 0,0409 0,005 1,04 0,005 0,001 0,06% -0,012 -1,21% 0,013 1,27%
2011 14 589,00 -0,009 0,0290 0,0348 0,006 1,03 0,006 0,001 0,07% -0,009 -0,90% 0,010 0,97%
2012 16 209,60 -0,041 0,0340 -0,0089 -0,043 1,03 -0,041 -0,004 -0,44% -0,041 -4,13% 0,037 3,69%
2013 16 647,90 -0,006 0,0280 0,0475 0,020 1,03 0,019 0,002 0,19% -0,006 -0,60% 0,008 0,78%
2014 17 228,60 -0,078 0,0380 0,0508 0,013 1,04 0,012 0,001 0,11% -0,078 -7,76% 0,079 7,87%
2015 16 702,10 -0,154 0,0370 0,0322 -0,005 1,04 -0,005 0,000 -0,04% -0,154 -15,44% 0,154 15,40%
2016 17 406,80 -0,134 0,0330 0,0878 0,055 1,03 0,053 0,009 0,89% -0,134 -13,44% 0,143 14,33%
2017 18 906,60 -0,080 0,0160 0,0120 -0,004 1,016 -0,004 -0,001 -0,087% -0,080 -8,00% 0,079 7,91%
2018 20 452,00 -0,06 0,012 0,017 0,005 1,012 0,005 0,001 0,14% -0,06 -6,33% 0,065 6,47%
2019 23 090,00 -0,08 0,009 0,071 0,062 1,009 0,061 0,024 2,38% -0,08 -8,02% 0,104 10,39%
2020 20 902,00 -0,10 -0,05 0,133 0,183 0,95 0,193 0,077 7,68% -0,10 -9,70% 0,174 17,38%
2021 25 158,00 -0,06 0,038 -0,068 -0,106 1,038 -0,102 -0,048 -4,82% -0,06 -5,74% 0,009 0,93%
2022 32 028,00 0,00 0,036 -0,122 -0,158 1,036 -0,153 -0,086 -8,56% 0,00 -0,14% -0,084 -8,41%
2023 33 225,00 -0,02 0,042 0,071 0,029 1,042 0,028 0,014 1,36% -0,02 -1,76% 0,031 3,12%
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