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This study aims to analyze and evaluate the mechanisms and approaches for
financing renewable energy projects in Algeria. It examines the diverse financing
mechanisms employed by leading countries in renewable energy utilization, with
China selected as a pioneering example. Furthermore, Sonelgaz, the Algerian national
electricity and gas company, is studied as a case study to explore the various
financing mechanisms available and identify the company's investments in this
sector.

The study finds that China places significant emphasis on developing this vital
sector to protect the environment and meet the growing demand for energy. China
employs several financing mechanisms, including financial support through direct
funding and tax exemptions, direct bank financing for renewable energy projects with
favorable terms and low-interest rates, and promoting foreign investment in the
renewable energy sector by facilitating acquisitions of local companies or
partnerships in joint ventures.

In contrast, Algeria primarily relies on specialized national investment funds
and mixed financing to finance this crucial sector. Sonelgaz, on the other hand,
undertakes projects within the framework of Algeria's renewable energy development
strategies but does not implement them directly; instead, they are executed by other
companies, both Algerian and in partnership with foreign firms.

Keywords: Soft Loan ; Equity Investments ; Specialized Investment Funds; China;
Renewable Energy Development Program ; Energy Efficiency and Energy
Economics Program ; Solar Algeria project.
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Year Share of modern renewables in final energy
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2000 258

2001 3.09

2002 3.14

2003 2.98

2004 3.14

2005 3.25

2006 34

2007 3.72

2008 4.42

2009 4.75

2010 4.96

2011 5

2012 591

2013 6.55

2014 7.24
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ISO3 | Share of modern renewables (%) | Year
NZL 28.61 2020
LKA 28.35 2020
LAO 24.01 2020
KHM 22.76 2020
IND 17.71 2020
THA 17.18 2020
VNM 15.88 2020
IDN 13.03 2020
CHN 11.1 2020
AUS 10.88 2020
PHL 10.33 2020
JPN 8.45 2020
PAK 7.98 2020
NPL 7.27 2020
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MMR 6.44 2020
MYS 5.84 2020
KOR 3.62 2020
TWN 2.94 2020
MNG 2.12 2020
SGP 0.91 2020
BGD 0.36 2020
HKG 0.26 2020
BRN 0.01 2020
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