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Abstract:

The study aimed to shed light on the reality of digital transformation in Islamic banking
in a group of selected leading countries, and draw on ways to benefit from it in the context of
the Algerian experience. This was accomplished by comparing six countries including:
Malaysia, Indonesia, Saudi Arabia, the UAE, Egypt, and Nigeria, and applying the results to
the digital transformation endeavor in Islamic banking in Algeria.

The study concluded that digital transformation in Islamic banking has become a strategic
necessity to enhance financial inclusion and develop banking services. It also concluded that
the success of the Algerian experience remains dependent on upgrading the legislative
framework, modernizing the digital infrastructure, and adopting a comprehensive vision with
an international dimension that takes into account legal and technical considerations without
neglecting the specificities of the local context.

Keywords: Digital transformation, Islamic banking, international experiences, financing,
banking digitization.
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" Otoritas Jasa Keuangan (OJk), Indonesian Islamic finance report 2023: Momentum for Accelerating

National Islamic Financial Growth in Response to the Enactment of the Law on the Development and
Strengthening of the Financial Sector (UU PPSK), available at: www.ojk.go.id, October 31, 2024,
(06/04/2025, 15:35), P 10.
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Source: Otoritas Jasa Keuangan (OJk), Indonesian Islamic finance report 2023: Momentum
for Accelerating National Islamic Financial Growth in Response to the Enactment of the Law
on the Development and Strengthening of the Financial Sector (UU PPSK), available at:
www.ojk.go.id, October 31, 2024, (06/04/2025, 15:35), P12.
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Source : Otoritas Jasa Keuangan (OJk), Indonesian Islamic finance report 2023 :
Momentum for Accelerating National Islamic Financial Growth in Response to the Enactment
of the Law on the Development and Strengthening of the Financial Sector (UU PPSK),
available at: www.ojk.go.id, October 31, 2024, (06/04/2025, 15:35), P12.
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' Salaam Gateway, Indonesia leads as world's largest digital Islamic economy, available at:

https://salaamgateway.com/story/indonesia-leads-world-as-largest-digital-islamic-economy, 07 October 2024,
(06/04/2025, 20:00).
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AT USSA40,57 BILLION (2022), INDONESIA IS THE LARGEST DIGITAL
ISLAMIC ECONOMY IN THE WORLD (152t OF GLOBAL)

Indonesia’s share of the Global Digital Islamic Top 5 Global Digital
Economy Islamic Economies by ark

size
IN US-BILLION
2022 US BILLION

Share of global

Share of global

15%%c 13.34%
266.14

USS BILLION USS BILLION

266.14 570.74

Source: Salaam Gateway, Indonesia leads as world's largest digital Islamic economy,
available at: https://salaamgateway.com/story/indonesia-leads-world-as-largest-digital-
islamic-economy, 07 October 2024, (06/04/2025, 20:00).
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! Muchammad Ichsan and his colleagues, Digitalization of Islamic Banking in Indonesia: Justification
and Compliance to Sharia Principles, Journal Media Hukum, University of Muhammadiyah Yogyakarta
(Indonesia), Vol 31, N°2, December 2024, P 249.

2 Mhd Handika Surbakti, Mohamad Soleh Nurzaman, Islamic Fintech Development Strategy in Indonesia:
Analytic Network Process (ANP) Approach, FEkonomi Islam Indonesia, available at:
http://journals.smartinsight.id/index.php/Ell/index, Volume 6 No 2, December 2024, (06/04/2025, 21:30).
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The Islamic Fintech sector is
expected to grow at
13,6% CAGR through 2028 USD 305,5 Bn
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Source: DinarStandard, Elipses, global islamic Fintech report 2024/25, Salaam gateway,
Dubai (UAE), P06.
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! Islamic Corporation for the Development of the Private Sector (ICD) & LSEG. Islamic finance development
report 2023. Available at:
https://icdps.org/uploads/files/ICD LSEG IFDI REPORT 20231715587354 1336.pdf, (07/04/2025, 20:34), PS.
2 IBS Intelligence. How Indonesia is powering the Islamic finance revolution, 2025, available at:

https://ibsintelligence.com/blogs/how-indonesia-is-powering-the-islamic-finance-revolution, (06/04/2025,
(16:00).
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L1
2 Central Bank of the UAE. UAE’s Islamic finance sector on a strong growth trajectory, says central bank.

The National News. Available at: https://www.thenationalnews.com/business/banking/2023/12/20/uaes-islamic-
finance-sector-on-a-strong-growth-trajectory-says-central-bank, 2023, December 20, (09/04/2025, 16:20)
3 Arabia, Islamic banking in UAE soars past $190 billion milestone in 2023. Arabia, Available at:

https://www.larabia.com/2024/03/islamic-banking-in-uae-soars-past-190.html, 2024, March (09/04/2025,
17:25).
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! Arabia. Op.cit.

2 Securities and Commodities Authority, Op.cit.
3 Securities and Commodities Authority, Op.cit.

4 Central Bank of the UAE, Op.cit
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! Mehboob-Ul Hassan and his colleagues. Measuring the Performance of Islamic Banks in Saudi Arabia.
International Journal of Economics and Management. University Putra Malaysia Press (Malaysia). Volume 12,
N°1, 2018, p 99.

2 Oxford Business Group. Financial Innovation and Market Competitiveness in Saudi Arabia’s Banking
Sector. Oxford Business Group Report, Available at: https://oxfordbusinessgroup.com/reports/saudi-
arabia/2024-report/banking/motor-of-excellence-financial-innovation-and-increased-market-competitiveness-
are-helping-the-sector-finance-diversification-in-the-kingdom-overview/
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