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Abstract:

This study examines the effectiveness of the legal and institutional framework
governing banking regulation in Algeria, focusing on the deep structural reforms introduced
by the new Monetary and Banking Law No. 23-09 to keep pace with global economic and
technological transformations. Utilizing both descriptive-analytical and historical methods,
the research analyzes the regulatory and supervisory powers vested in the Monetary and
Banking Council and the Banking Commission, with an emphasis on the shift toward risk-
based prudential and proactive supervision. The study finds that while the new legislation
achieves a significant milestone by integrating digital payment regulations, recognizing
digital banks, and codifying Islamic finance, field practice still faces critical challenges and
strategic hurdles. Chief among these are the digital skills gap in cybersecurity, moral hazard
resulting from the structural dominance of public banks, and the strict confidentiality of
inspection procedures. The study concludes with the necessity of strengthening the legal
guarantees for the independence of regulatory bodies while accelerating the establishment of a
unified, real-time digital reporting system between commercial banks and the Central Bank to

ensure financial stability and protect depositors.

Keywords: Banking Regulation, Monetary and Banking Law 23-09, Bank of Algeria,
Prudential Supervision, Islamic Banking, Digital Banks.
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