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[ Abstract }

The small and medium-sized enterprises (SMESs) sector is the main cell in the country's
economic fabric and the foundation of large enterprises, and the SMEs are a true extension of
economic and social development due to their effective contribution to GDP and their high capacity
to accommodate the workforce at a time when it does not require as much capital as major
institutions. Algeria, like other countries, has sought to upgrade the SMEs and to provide a suitable
environment thereof.

This study aimed to identify the role of the banks in the financing of small and medium-
sized enterprises, by identifying the basic concepts for small and medium-sized enterprises and the
reality in Algeria, standing on the most important challenges and obstacles to the banks to finance
these enterprises.

Small and medium enterprises are one of the new variables that have been thrown into
the banks' hands, which has led to the development of the Algerian banking system and the
diversification of its specialties

The study found a set of results, including: that small and medium enterprises are in
development with the majority accounting for the total number of establishments operating in
Algeria although the majority of Them are very small enterprises andsuffer from many problems
and obstacles, but they has been able to contribute to the economy, especially through the provision
of jobs.

In addition to this, a number of recommendations have been made. The most important
recommendations are: to benefit from the experiences of the developed countries in this sector and
to provide the necessary support for this type of institutions

key words

SMEs - Banks - Algerian popular loan .
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