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Summaray

The aim of this study is to clarify the financing of small and medium enterprises
that have received great attention from many countries as a result of their economic
importance, and the effective contribution to increasing performance in productivity
and competitiveness of these enterprises. Its success in carrying out this function,
especially since most of the financing transactions originate in a usurious environment,
which exacerbates the obstacles that these institutions suffer from, as the case of the
financing formulas applied in Jordanian Islamic banks in financing and investment was

studied, by evaluating the investment role of the Islamic bank Jordanian.

The study concluded that Jordanian Islamic banks depend in the investment of
their funds on two main methods: Murabaha financing, and financing by lease ending
with ownership, and they move away from the method of participation and
speculation, which led to the limitation of their investment role because Murabaha is
linked to short-term and safer commercial financing, so it required more diversification
in formulas. Islamic institutions used for this type of institutions because of their
strategic position in the development of these institutions, especially in light of their

compliance with Islamic law.

Keywords: small and medium enterprises, Jordan Islamic Bank, financing and

investment, Islamic financing formulas
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